S8 Associates

Chartered Accounianty

To
"The Members of

M/s. Optiemus Electronics Limited
Report on the standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of M/s. Optiemus Elecironies
Limited (“the Company™) which comprises the Balance Sheet as at March 31, 2020, the Statement of
Profit and Loss, Statement of changes in Equity and Statement of cash flows {or the year then ended,
and notés to the financial statements, including a summary of significant accouniing policies and other

explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act 2013 (“the
Act’) in the manner so required and give a true and fair view in conformity the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accomnting Standards)
Rules, 2015, as amended, (“IndAS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, and Profit, changes in equity and its cash flows

for the year ended en that date subject to our observations given in this report,

Basis for Opinion

We conducted our audit in accordance with the Standards on Audiling (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the

Code of Ethics. We believe that the audit evidence we have obtained is suffici 1t and appropriate to

provide a basis for our opinion.
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Bespousxblhty of Mmmgemenl for the Siamla!one Financial Statements

"The Company’s Board of Directors is responsible for the mafters sinted in seclion 134(5) of the
Companies Act, 2013 (“the Acet”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles gencrally accepted
inlndia, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the ¢ provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irzegulatities; selection and appiication of appropriaie implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statement that give a true and fair view and are free from material misstatement,

whether due fo fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or

to cease operations, or has no realistic alternative but (o do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.
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Other Matter - Observations

1.

Company was manufacturing mobiles for one customer (“Indian Customer™) and the material for these
mobiles was supplied by customer's overseas holding company (the “Supplier 1"). There was another
overseas subsidiary of that holding company which has also supplied certain muterial related to same
mobiles (the “Supplier 2%),

There was Rs, 10,807.66 lacs payable to Supplier 1 as on balance sheet date, Re, 55.28 lacs payable o
Supplier 2 and Rs. 10,116.65 Tacs receivable from Indian Debtor,

Company has filed recovery claim under Insolvency and Bankruptey Act (IBC Law). The litigation
started and Overseas Supplier 1 has also filed recovery claim under IBC Law on company for the

amount payable.

After both Supplier and the Company had filed cases under IBC law, the company has withdrawn the
case for recovery and NCLT has passed order in terms of settlement agreement dated 6™ July 2020, I
was informed that as per terms of agreement,

1. Indian Debtor shall take all lability pending as on 31" March 2020 towards Supplier | and will also
pay Rs. 290 lacs to company (OEL). Thus payments due on company in foreign currency in respect
material purchased from SUPPLIER 1 and all related statutory compliances will be taken care by
INDIAN DEBTOR.

2, Company will not proceed further for recovery of amount receivable from INDIAN DEBTOR and
in turn, SUPPLIER 1 will also withdraw its Insolvency case and will disclaim the amount
recoverable from the Company (OFL).

3. Existing Inventory of this Brand available with Company (OEL) shall not be returned back and will
be scrapped to approved e-scrap vendor. The sale proceeds from scrap shall be retained by the

company (OEL).

4. There shall be no due of Company (OEL) from/ towards any party viz, SUPPLIER 1 and INDIAN
DEBTOR as on 31* March 2020 except as stated above in point 1,

Though it was not part of written agreement but it was understood that liability of company towards
Supplier 2 will also be taken over by INDIAN DEBTOR as part of settlement agreement.

The company has received one payment of Rs. 145 lacs from point no. I above till our Report. It has
been insisted by the company that terms of agreement is honored by all the parties.

However, confirmation about settlement of amount was not produced to us for verification. Therefore,
we can not comment whether adjustment of parties balances (reduction of Net liability), valuations of
related Inventory, Net Income booked by company and the balance recoverable shown on balance sheet

date are correct or not.

Our opinion is not modified in respect of these matters,
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Eeport on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the Central

Covernment of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we pive

inthe Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable,
As required by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which (o the best of our

knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books and proper returns adequate for the

purposes of our audit have been received from the branches not visited by us.

c. Company maintains consolidated books of accounts at its head office and therefore no separate

branch audit was conducted.

d. The Balance Sheet, the Statement of Profit and Loss, Statement of change in equity and the

Cash Flow Statement dealt with by this Report are in agreement with the books of account,

e. In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

f. On the basis of the written representations received from the directors as on 3¥st March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 3ist

March, 2020 from being appointed as a director in terms of Section ]64‘(2) of the Act.

g. With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

Annexure B,

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:
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1. The Company has disclosed the impact of pending litigations on its financial posttion in
its financial statements ~ Refer Note 31 of the financial statements;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable logses,

3. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company.

For SPS Associates
Chartered Accounjaiit
FRN- 0%2358N

r'«

L m;{ﬁi\f i1 .

Ashish ansal FOA:

Partner _

M. No. 511005
UDIN-20511005AAAABPS842

Place: New Delhi
Date: 36/07/2020
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Annexure A

Annexute A to the Independent Auditor’s Report of even date 1o the members of Optiemus Blectronies Limited,
on the standalone financial statesments for the year ended 31 March, 2020

Based on the audit procedures performed for the purpose of reporting a true and fair view on the f{inancial
statements of the Company and taking into congideration the information and explanmtions given to us and the

books of account and other records examined by us in the normal course of audit, and to the best of our

knowledge and belief, we report that:

i (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets comprising of Property, Plant and Equipment, Capital work-in-

progress, Investment Property and Other Intangible assets.

(b) The fixed assets compriging of property, plant and equipment, capital work-in-progress, and
investment property have been physically verified by the Management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and the

nature of its assets,

(c) The title deeds of all the immovable properties (which are included in property, plant and
equipment, capital work-in-progress and investment property) are held in the name of the

Compary.

(i) In our opinion, the Management has conducted physical verification of inventory at reasonable
intervals during the year, except for goods-in-transit and stocks lying with third parties. For stocks
lying with third parties at the year end, confirmations have been obtained from the Management,

No material discrepancies were noticed on the aforesaid verification.

(iii) ~ The Company has not granted any loan, secured or unsecured to Companies, Firms, Limited
Liability Partnerships (L1.Ps) or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of Clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are

not applicabie.
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(vii)

(viii)

(ix)

(x)
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In our opinion based upon the information and ¢ mpimm!mn provided, the Company has complied

with the provisions of Sections 185 and 186 of the Act in respect of loans, investmens, punranices

and security.,

In our opinion, the Company lins not accepted any deposits within the meaning of Sections 73 1o 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,

the provisions of Clause 3(v) of the Order are not applicable,

We have broadly reviewed the books of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under Sub- Section (1) of
Section 148 of the Act in respect of Company’*s products/services and are of the opinion that, prime
Jucie, the prescribed accounts and records have been made and maintained. However, we have not
made a detailed examination of the cost records with a view to determine whether they are nccurate

or complete,

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-ax,
sales-tax, service tax, duty of customs, duty of excise, value added fax, cess and other material
statutory dues, as applicable, have generally been regularly deposited to the appropriate authorities,
though there has been a slight delay in a few cases. Further, no undisputed amounts payable in

respect thereof were outstanding at the year-end for a period of more than six months from the date

they became payable.

(b) There was no other dues on account of any dispute outstanding in respect of income-tax, service

tax, duty of customs, duty of excise and value added tax,

The Company has not defaulted in repayment of loans or borrowings to any bank or financial

institution or government during the year. The Company did not have any outstanding debentures

~during the year.

The Company did not raise moneys by way of initial public offer or further public offer (including

debt instruments). In our opinion, the term loans were applied for the purposes for which the loans

were obtained.
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(xi}  Managerial remuneration has been provided by the Company in nccordance with the requisite

approvals mandated by the provisions of Section 197 of the Act read with Schedule V 1o the Act,

(xii)  In our opinion, the Company is not & Nidhi Company, Accordingly, provisions of Clause 3(xii) of

the Order are not applicable.

(xiii)  In our opinion all transactions with the related parties are in compliance with Sections 177 and 188

of Act, where applicable, and the requisite details have been disclosed in the financial statements

etc., as required by the appiicable Ind AS.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of

shares or fully or partly convertible debenfures.

(xv)  In our opinion, the Company has not entered into any non-cash fransactions with the Directors or

persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-JA of the Reserve Bank of India

Act, 1934,

For SPS Associates

: #3980

AshishBansa
Pariner
Membership No.: 511005
UDIN-20511005AAAABP5842

Place: New Delhi
Date: 30/07/2020
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Aanexure B

Adunexure B to the Independent Auditor’s Report of even dale (o the members of Optizmus Electronies Limited
onthe standalone financial statements for the vear ended 31 Mareh, 2020

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section
1 43 of the Companies Act, 2013 (“the Act™)

1. In conjunction with our audit of the standalone financial statements of Optiermus Electronics Limited
(“the Company™) as of and for the year ended 31 March, 2020, we have audited the Internal Finaneial
Controls over Financial Reporting (“IFCoFR”) of the Company as of that date,

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criterin established by the Company
considering the essential components of internal control stated in Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) issued by Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adéqua.te internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to Company's policies,
the safeguarding of its assets, the prevention and detection of frauds and crrors, the accuracy and
completeness of the accounting records, and the timely preparation of retiable financial information, as
required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s IFColFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the ICA] and deemed to
be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR and the
Guidance Note issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all

material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and dppl oprlate to provide a basis for
our audit opinion on the Company’s IFCoFR. :

\X\i@*a s
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Meaning of Internal Financial Controls over Financisl Reporting

6. A Company’s IFColR is a process designed to provide ressonnble assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in tecordance with
generally accepted accounting principles. A Company’s IFCoFR include those policies nid procedures
that

(1} Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and thiat receipts
and expenditures of the Company are being made only in sccordance with authorisations of
Management and Directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company’s assets that could have a material cffect on the Fnancinl
statements.

Inherent Limitations of Internal Financial Controls over Financini Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
Management override of controls, material misstatements due 1o error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoIR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, though the Company did not have any Internal Audit process during the year but on the
basis of our test checks, it has, in material respects, adequate Intemal Financial Controls over Financial
Reporting and such Internal Financial Controls over Financial Reporting were operating reasonably as
at 31 March, 2020, based on the internal control over financial reporiing criteria established by the
Company considering the essential components of intetnal control stated in the Guidance Note issued

by the ICAL

For SPS Associates
Chartered Accountaﬁts
FRN:- 012358N ff W amy
Ashish Bansal . (,j/(fij ,Uﬁx/f{ Ry
Partner \J{—~
Membership No.7'51100 20
UDIN-20511005AAAABP5842

Place: New Delhi
Date: 30/07/2020
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OPTIEMUS ELECTRONICS LIMITED
CIN- US230001 201 6MLE200455
Balune Shuet ag o 355t Mareh 2020

Partlculars Notos As an Bt ﬁ/;fsrcis 20X01 Az o 315t March 2010
{In Lacs) {1 Lises)
ASSETS
Non-Cureent Assets

Property, Plant & Equipments 3 TH7E0 571495

Capital Work in Progress E

Ihwvestment Propertins

Goodwili :

Other intangible Assets 4 1190 EER

intangible Assets undor Developmaent .

Biclogical assels other than bearer planty

investment accounted for using the equity method
Financial Assets

1] investment

H) Loans -

1) Other Fianarcial Assets ] 104.63 100,94
Deferred tax agsets & a8 403,62
Other non-current assets -

Total non-current assets 2,080,20 2,252 46
Current Assots
inventories 7 373.35 2556
Financlal Assets
i) Investment .
i}y Trade Receivables 8 1,759.35 ,547.50
i} Cash and Cash Equivalents G 1.40 5,12
iv) Bank Balance other than B} above .
v} Loans
vi} Other financlai assets -
Other current assets 10 230.66 142212
Assets classified as held for safe -
Yotal Current Assets 4,344.76 20,485,70
Total Assets £,425.05 42,738,16
Particulars Notes As on 31st March 2020 | As on 315t March2019
{in Lacs} {in Lacs)
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 1,386.00 1,386.00
Other Equity
- Equity Component of compound finzncial instruments -
- Reserve & Surplus 12 (1,396.45) {1,170.70)
- Other Reserves -
Equity attributable to owners of Optiemus Electronics Limited {10.45) 215,30
Non-Controling Interests - .
Total Equity {10.45) 215,30




OPTIEMUS ELECTRONICS LIMITED
CIN- U32300D1.2016PLC2O0355
Balance Sheet as on 31st March 2020

Particulars Notes | A5 0 318t Maroh 2020 | As g a1st wash 2049
{in Lacs) {In Lasegy
Liabilities
Non- Current Liabilitles
Financial Liabilities
i} Borrowings i3 B 37,94
##) Other Financia! Liabifities 13a OO0
Provisions - -
Employee Benefits Obfigations 14 2.56 A%, 34
Deferred tax fiabilities .
Government Grants -
[Other Non-Current Liabilities 2,56 | 944,70
Current Liabflities
Financial Liabilities
i} Borrowings 15 805.01 1,320.08
ii) Trade Payables 16 5,326.26 17,919.28
ifiy Other financial liabilities - N
Provisions i7 4.20 44,39
Employee Benefits Obligations 17a - .07
Deferred tax liabilities 6 .
Government Grants - .
Other Current Liabiiities 18 297,47 2,290,149
Liabifities directly associated with assets classified as hetd for sale .
Total Current Liahilities 6,432,599 21,579.66
Total Liabilities 6,435.50 22,522 86
[Total Equity and ifabilities 6,425.05 22,738.15

The above statement of profit and loss should be read in conjunction

with the accompanying notes.

"Signed in terms of our Report of Even Date Attached®

For S P SlAssaciates (FRN 0. ZSSBN)
Charteret T

s

Partner
M.No. 511005

Rk A2

f"’\mm h

Date : 30/07/2020
Place : New Dethi

DIN : 00277434

o

Purshottam Upadhyay
Chief Financial Offlcer
PAN: AAUPUI1634)

Ashok Gupta \\\i
Director irector

BIN : 00030782

G

Simran Monga
Company Secretary
PAN: CZXPM3297D




OFTIEMUS ELECTAONIES LIMITES
CIN- UB2300DE20TBILEEROTLY

Statoment of Protlt and Loss for tha prrigad endisd 2358 Mardy 220

Perticdire

Noles

For the Period ghday
E1et Mirels 2020
(it bavs)

fist the Patiod grida
Bk March 2nn
{ini Lisis)

Continulng egsstions

Revenus from Operations
Qther Income

it

A0

1760340

4047

{41,604, 04

Jib7 a0

Other pali/losses)- net

Ay

02, 20405

Total Incoma

Expenses
Cost of matertal consumed

Parchases of stock intrage

Charges in iwentarles of workeitprogress, Slock-in-trade and fintihed
gonds

Excise disty

Employee beneflls expenses

Daprectaton and amortization expenses

impairment of goodswill and wior fon-ocurrent sysets

Other Expenses

Tignee costs

3

M

FE]
384
24
a5

15,304 70

1A51.93
Hith a6
192,53

Hal.14
a4

GB126.74

94031
286,81
21645
Ll 2e
HA R

10,731,454

4210454

Total Expenses
Profit hefore exceptional ltemy, share of pot profits of investmants

(257,14

a8

accounted for using wqulty method and tax

Share of aet profit of zssociates ani Joint veriors secountad for uslng (he

aquity method
Profit before exceptionat tems and Lax

{25718}

048

Exceptional ftems
Profit before tax from contuining oparations

{25718

FORT

incame tax expense
Current tax

-MAT Cradit
-Beferred tax

1393

32600

139

125,04

Total tax expensps
Profit from contulning operations

{273.09)

(114,85

Discontinued Operatlons

Profit from discontinued oporations lrefore Lk
Tax expense of discontinyrd oprations

Profit from discontinued oporations

Prolit {or the period

[271.08)

1186

Particulnzs

Neles

For the Perlod ended
3151 ¢iarch 2020
(I Lascs)

For the Perdod ended
315t March 2019

{In Lacs)

Other comprehensive (ncome

Items that may be reclassifiod to profit o loss
Change in falr value of IVOC) Bebt instiumenl

Deferred gains/(fosses} on cash flaw hedges

Deferred cost of hedging

Share of other comprehensive income of sssaciates and Joint ventures
accounted for using the equity mathod

Exchange dilferences on transaction of farefgn operations
Other comprehensive income/(loss) arising form discontingaed
apctations

Net investment hedge gain

Gratuty

Leave Encashment

Income tax related 1o these items

itemns that will not be reclassified to protit or loss

Changes in fair vatue of FYOCT Eguity instruments

Deferred gains/{losses) on cash flow hedges

Deferred cost of hedping

Share of other comprehensive income of associates snd joint ventures
accounted for using the equity method

Remeasurements of post - employment benefit ehligations

Incoma tax related to these ftems

45.34

Othes comprehensive income for the year, net of tax

45.34

Total Comprehensive income for the year

{225.75}

{114.86




OFTIEMLUE BLECTIONICS LIMITGY
CIN- L300 2 6PLE2A0S54
Suaterent of Profit and Lose Tor thi sttt andail 335 Mirel: 2020

Foor #his Purlod et

For ihe Poriad idig

Patticelers Nretag B8t Mirch 2040 334 March 2010
fin Les) {in Laus}
For the Period wided 1 For the Parng sndeg
Porticutars Mates B35t March Fo20 #1181 Marci 2089
{0 bises {0 )408)
Profit is atiellsutiahfe to ¢
Qwners of Opfeits Eleelroncts Limbled {06} {11406}
Non-Contradling inloresty i -
1271.05) {134,803
Other Compreansive lncome ls attribtable to
Owners of Optismus Bectiends Lindted Al 14
Nan-Conmtiolling interests :
) 4544
Total Comprehensive Incomna Is attributable to ©
Owners of Optizmus Eleatrongs Limited {285,795} {3 14.84G)
Kan-Controlling interests . .
- ) ) . (B2 75 §234.56])
Totaf Comprahensive lncoma is sttvibutalse to Ownars of Optiemis
Electroncly Limlted srlges from
Continuing Operations {22575 {514,406
Discontinged Cperationg . .
) (425.75) {046}
Eareing per equity shave for profit from comtlauing pperation sttdbutable
te owners of Optiemis Electronies Lhnitod :
Lagls Barning per share (N3.) {1.63} (LR35
Diuted Garndng per share {lis.) {363} {0.53)
fiarning por equlty shace Tor profit from discontinued operation
attributoble W owners of Opilamus Blectronics Limited ;
Basis Faralng per share
Diluted Earning per share
Enralng por equity share for proflt from continuing snd discontinuad
operatien sttributalie to owaors of Optiemus Flectronics Limlted ;
Basis Earnlig per share {1.63) 0.8}
Diluted Carning per share [1.63} {B.13)

The above statement of profit and loss should be read in conjunction with
tha accompanying notes.

“Slpnad in Lgrms of our Report of LyeieE
For § P § Asfoclates {FRN 0123,
Chartered Aceountants

\ g!ﬁkp! ﬁ{q S 0 R R PATE
Asl-hshvn sat™" Few (el
Partner

M.No, 511005

Date : 36/07/2020
Plate : New Dethi

For OPTIEMUS FLECTRONIC

Ashok Gupta
Diractor
N 00277434

Purs 161m-ﬁﬂa;r:vay

Chigf Financa Ofticer
PAN: ARUPUL6I4

BIN ; GOU30762

Simran Monga

Company Secretary
PAN: CZXPM3IZO7D




OPTIEMUS ELECTROMICS LIMITED

CIN- US2300DL20568.£200055
Statement of Cash Flow for ihe year anding 31 Mareh 2620

) For the vear sticid 58] For e yasr eiidad FH
Particelary Noles Rkipreh 2020 March 2018
{lev Lais) (it ke

Cash finw from oper
Profit before tax from

Continubyg Dperations 25719 9590

Discoatinsdng Operatlons Ri £}
Adjustments for -
Depreciation 84 18414 by
interest income on fixed deposit A.34 <455
Giatn on disposal of fixed assets
Loss on Devaluation of Inventory
Amount Written off
Exeass Liabiliy Written DH
Other gain
Interes! expense 168,497
Operating profit before working capital changes A G
Adjustments for changes In working caphtal: ’
- {Increase)/decrease In inventories 7 1683.27 BG2G)
- {Increase)/decrense in Trade Receivables # 12TERAT -H431.24
- {increase)/decrense In ofher current sssets i0 121049 -399.29
« Increase/(decrease) in Trade Payables i6 AHERRT G956.57
~Increase/(decrease) in current fiabilities ang provisions 17818 038,68 178.06
- Increase/{decrease) i non cureent fiabitities and provisions i4 263 248
Cosh used in operating activities 2034.79 470,60
Met cash flow from operating activities gﬁ@ﬁﬁ zg(ga

fsh s froi Investin ivitle

Furchase of fixed assets 38 5474 -138.86
Proceeds from sale of fixed assets 23.38 2y
vestnient in fixed deposit 5 -6 -A.494
kterest income on fixed deposit 4.2% 4,56
Other ncome 00 5,54
Net cash flow from Investing activities 30,77 ~123.32
Cagh flows from financing actlvities
Long term borrowing repaid B0G00 00
Term doan repaid 1o banks 13815 -613.00 SH02.50
Term loan repaid to Others 13815 00 RN
Short term borrowing recelved 6 70.69
Interest paid 2% -133.92 168,97
Net cash flows from financing activities ~1546,92 146.62
Net increase/(decrease} in cash and cash equivaients [A+B+() 3 -2.64
Add ; Cash and cash eguivalents at the beginning of the year 5.12 7.76
Cash and cash equivalents at the end of the year 1,40 5,12
Reconciilation of cash and cash equivalents at the end of the year
Cash in hang 9 A2 2.1
Balances with scheduled banks
- i current accounts 9 1.28 im
- in fixed deposits G0 00
Cash and cash equivalents at the end of the year 1.40 512

The above statement of profit and loss should be read in conjunction with

the accompanying notes.

The Cash Flow Statement has been prepared under the "Indirect Methog"

issued by the Institute of Chartered Accountants of India,

For § P S Associates {FRN
Charteredf' coounta ;s

v \ ““““ .
ASIQ!,{ Bansal .

Partner
M.No. 511005

Date : 30/07/2020
Place : New Delhi

as set out in Accounting Standard 3 Cash Flow Statements

For OPTIEMUS ELECTRGR\HCS [

Ashok Gupta
Director
IN ;00277434

O)J"""/)
Purshottan U pathyay

Chief Financlal Officer
PAN: AAUPUI1634)

N

tesh Gupta
i Director
DiIN : 00030782

* A
Si%; Monga

Company Secretary
PAN: CZXPM3297D
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FTIEMUS BLECTRONICS LIMITED
CIN-UREI0ODLE0 L BELC RN
Nostus torshgg part of B Fhvanita Statamenty

Notes

R, af Shares

Ansunt (lh
1ac8)

As 818 Mpritsig

Chienjgiss I Equay shara capital
Arat i haan, 2039
Changes in Eady share cuplisl
As bl 335t Mard, 020

3

iEaen
14,860,000

13,660,000

3,346 55 |
140600

106,00

0, ahing fgraity

Particulars

Notos

Altrthuialidg to awnsrs of Dotlenus i

o |l

Equiy
Compimis of
Compand
Flisnnclst

Reworvo and Sarplas

g snvey

Securitlog
Prambin
Reservi

Codts of
hedjdng
ltnservn

ltetnfned
Favaings

Forelips
Cusrancy
tearRactan
flegaren

Nivigs
Contioiing
Intitysgts

Tt

Halance at kst Agtl 2049
Profafiiomn) forbe year

strirmonts

5,050.64)
{4346,60)

Olher Camprehinsive ncome

Pt

Tolad Compre heslve Income Tor the yeat

Dutarepd bedginigping/linees) wnd Costs of hadging Lransiaried o
e carrying vaiwof inventory

Transattion withowners in thelr capacity as owners

fasun of anully shres

Dividand pakd

Employes stock @lion sxpense

T EH

|Balnnga v at 3 Harch, 2619

Particatars

Notis

ARETDWTATTG T8 B irs ol DRRenas Bracieonies | it

Buily
Compoents of
Compnand
Finnaetal
strmnonms

oserve and Surphis

Othir ltaanives

Securitios
Premiuin
Rosoive

Costs of
hodging
asorve

Retained
Ravtngs

Forefyn
Cuaeroncy
fransaction
Rogerve

Nuon-
Contenltnjg
Interesis

Ampund (16 Laggd

Tk

Baslasnce a5 01 Apriiolg
Profitfitoss) for th yner

{6178, 7
225,75}

R

Qlher Comsprehanive [ncome

Totl Comprehensiy inceme for the yoar
Daterred hedging pins/{losses) and Costs of hedging translorred to

inventory

Trisnsdor {o relsénirg earnings o sequisition of substdiary
Fransaction wikh ownurs in thelr capacity as owoers :
Issue of squity shaws, et of transaction costs

Issu of optianally wavertible bonds { net of doferrea tax)
Nen-Controfling intrasts or acqidsition of subsidiary
Transaction with nen-Conlroliing Interests

Dividend paid transter to Debonture Redemption Resorve

Eimployae stock opten expense

3.4
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1.

Optisimiug Electronics Limited
CIN- UB2300D1L2016PLEIH0A5S

Notes to the Financlal Statements
For the year ended 315t March, 2020

Baclkground

Optiemus Electronics Limited is a company limited by shares, domicile and incorporated In Indla under
the Companies Act 2013 on 29" January 2016, The company is engaged in the business of
manufacturing of moblle phones under the third party brands,

Significant Accounting Policles
This note provides significant accounting policlas adopted in preparation of these financial

statements,

2.1 Basis of preparation
The financial statements comply in all material aspect with indian Accounting Standards {indAg)
notified under Section 133 of the Companies Act, 2013 {the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act. The financial statements have
been prepared under the historical convention on an accrual basls, '

The company has ascertalned its operating cycle as not more than twelve months, accordingly,
the assets expected to realize and liabilities due within twelve months are classified under
Current and all other assets and liabilities are classified under Non-Current,

2.2 Use of Estimates
The Preparation of financial statements Is conformity with ind AS and Indian GAAP which regulire

the management to make judgment, estimates and assumptions that affect the reported amount
of revenue, expense, assets and liabifities and the disclosure of contingent liabHities, at the end
of reporting period. Although these estimates are based on the management’s best knowledge
current event and action, uncertainty about these assumption and estimates could result in the
outcomes requiring a material adjustment 1o the carrying amount of assets and liabilities in

future periods,

The differences between the actual results and estimates are recognized in the year in which the
results are known / materialized, Estimates and underlying assumptions are reviewed on ongoing
basis and as such these changes are reflected in the period it is made.

2.3 Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is

recognized to the extent that it is probable that economic benefits will follow to the Company
and the revenue can be reliably measured; following are the specific revenue recognition criteria:

a) Product Sale - Revenue from sale of goods is recognized:
i, on transfer of significant risks and rewards of ownership;
ii.  when goods are dispatched and the title passes to the customers;
iii. when the company neither retains nor continue managerial involvement to the
degree usually associated with ownership or effective control over the goods sold;

and

(I

%




Optiemus Electronics Limited
CIN- UB230001L.2016PLC2080355
Notes to the Financlal Statements
For the year ended 315t Mareh, 2020

v, when there is certainty of collection,

The sale is recognised net of returns, discounts and rebates granted and exclusive of 65T and
other duttes / taxes recovered from customer on behalf of Govt,

b) Services- Revenue from Job work is recognized when
. Performance obligation as per work order Is satisfied and
b. There Is certainty of collection

¢} Interest and Other Income - Interest i recognised using the time proportion method Dased
on the underlying interest rates, Other Income reconized when ultimate certainty of
collection was established.

2.4 Property Plant and Equipment {PPE)

On transition to IndAS, the Company has adopted the exemption given under IndAsing. First
Time Adoption to continue with the carrying amount of property, plant and equipment
recognized in the previous year as its deemed cost,

PPEs are stated at Cost Model l.e, comprising of historical cost, net of accumulated depreciation
and accumulated impairment losses and cost of disposal, if any. The cost comprises purchase
price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use, Any trade discounts and rebates are

deducted in arriving at the purchase price.

in opinion of management, the fair value of PPE is not materially different from the carrying

amount,

Subsequent expenditure related to an item of PPE is added to its book value only if it increases
the future benefits from the existing PPE beyond its previously assessed standard of

performance,

All other expenses on existing PPE, including day-to-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the period during which
such expenses are incurred. Gains or losses arising from de-recognition of tangible assets are
measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit and loss when the asset is derecognized, PPEs
not exceeding Rs. 5,000/- is charged to the statement of prefit and foss,

We have reviewed the remaining residual value of all PPE standing on the balance sheet date and
overall useful life does not differ from previous years’ estimates. There is no change(s} required
to be accounted as an accounting estimate in accordance with Ind AS 8, Accounting Policies,
Changes in Accounting Estimates and Errors and AS 5, Net Profit or Loss for the Period, Prior

Period Items and Changes in Accounting Policies.




Optiemus Electronies Limited
CIN- 32300012006 PLE2B0355
Notes to the Financial Statements
For the year ended 31st March, 2020

2.5 Depreciation

Depreciation on Property, Plant and Equipment has been provided on Straight Line Method bisis
over the useful lives of assets estimated by the Management as preseribed in Schedule~i to the
Companies Act, 2013 as follows:

* Computer, Printer & Office Equipments 35 years
* Furniture, Fittings and Electric Installations 10 Years
= Plant & Machinery 15 Years

Management has reviewed the depreciation method applied and believes that there has not
been a significant change in the expected pattern of consumption of the future economic
benefits embodied in the PPE, hence same method is continued during the current year,

2.6 Intangible Assets and Amortisation

intangible assets are recognized on Cost Model, when the asset is identifiable, ts within the
control of the Company, it is probable that the future economic benefits that are attributable to
the asset will flow to the Company and cost of the asset can be reliably measured. Acquired
intangible assets consist of software etc. are recorded at acguisition cost,

On transition to IndAS, the Company has adopted the exenyrion given under IndAS101- First
Time Adoption to continue with the carrying amount of intangible assets recognized in the
previous year as its deemed cost,

The intangible assets are amortised on straight-line basis over the useful life of assets estimated
by the management as per prescribed in schedule-if to the companies Act, 2013 as follows:

=  Software 3 years

2.7 impairments of Assets

\?\%Eﬁ}i}m{airment loss is recognized during the year.
2 AT

G5 7 f“ﬁ R}\U;\a ) {/
I o

The carrying amounts of the Company’s assets including intangible assets are reviewed at each
Balance sheet date to determine whether there is any indication of impairment. If any such
indications exist, the assets recoverable amount is estimated. An impairment foss is recognised
whenever the carrying amount of an asset or its cash generating unit exceeds its recoverable
amount or the expected future economic benefits.

An tmpairment loss of financial asset is recognised whenever the carrying amount of an asset has
had a negative effect on the estimated future discounted cash flows of that asset.

If at the Balance sheet date, there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reinstated at the recoverable
amount subject to a maximum of depreciable historical cost. The management does not find any
material impairment in the value fixed assets as at the balance sheet date, therefore no

e

[
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2.8 Inventories
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Optlemus Electronics Limited
CIN- U32300DL20161L.C200355
Notas to the Financial Statemenis
For the year ended 3151 March, 2020

Raw Materials and Consumables are valued at lower of cost or Net irealizable value, Cost Includesg
cost of purchase on Weighted Average Cost basis, axpenses towards brining goods to the point
of sale,

The company Is in the business of manufacturing of mobiles which are owned by varlows brands
and company strictly adheres to terms of manufacturing. These terms inter-alia binds company
for selection of vendor, quality and type of material to be used, pricing of the materia), selection
of suppliers and non usage of matertal purchased for manufacturing of any brand tems for @iy
other purpose. Though company posses the ownership of material (Raw/ WIP/FG) however, It
can not safe any such material to person other than instructed by brand owner, '

In above scenario, there is no active market avallable for the inventory of mobiles manufactured
by company except those selected by brand owner,

Therefore, Net Realisable Value in terms of Inventory possess by company Is referred to the
selected customers as specified by brand owner, Also the selling price of goods manufactured are
fixed In our contract which is binding on company and the customer. Thus Net Reallsable Value Is
determined in accordance with the manufacturing agreement entered which i always higher

than cost price of goods manufactured,

Work-In-Progress is valued at lower of cost or Net realizable vatue. Cost includes cost of purchase
on Weighted Average Cost basis, allocated Cost of conversion and other costs incurred in bringing

goods to thelr present condition,

Finished Goods are valued at lower of cost or Net realizable value. The cost includes cost of
purchase on Weighted Average Cost basis, allocated cost of conversion, and other costs incurred
in bringing goods to their present location and condition.

The Inventory related to 10.or Brand mobile is valued at expected scrap value as part of
settlement agreement mentioned helow.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

Cost of Purchase includes purchase price (net of Trade discounts, rebates etc.) and transportation,
handling and other costs directly attributable to the acquisition of goods.

Cost of Conversion includes costs directly related to the units of production, such as direct labour
and also includes a systematic allocation of fixed and variable production overheads that are
incurred in converting materials into WIP or finished goods to their present condition,




Optiemus Blectronies Limited
CiN- U3230001.2016PLC290355
Notes to the Financial Statements
For the year ended 315t March, 2020

Foreign currency transactions are recorded in the reporting currency st exchange rate between
the reporting currency and the forelgn currency prevailing at the date of the transsction, Any
fluctuation in foreign currency transaction when realized s recognlzed In statements of profit
and loss as income/expense.

The restatement is done as at the date of balance shieet for the monetary assels and liabllities
involving foreign currency at the exchange rates prevailing on that date. The difference arlsing
from such translation is recognised in the statement of profit and loss,

The exchange difference arlsing on the reinstatenient of monetary items that qualify as hedglag
instruments is recognised on the basls of Marked to market basls on the date of balance sheet in
the statement of profit and loss,

2,10 Operating Lease

Lease payment under an operating lease is recognised as an expense in the statement of Profit
and loss on Accrual basis as per Lease agreements as the increase in lease payments
compensate only the expected inflationary cost over the period of lease.

There is no change in Lease Payment or terms like rent free pertod or deferment of lease
payments. All existing terms are remaining constant and no negotiation has effected the

future lease liabitity.

2.11  Employee Benefits

FRE G Raam
! A C’i & -v

 Mew Daini
ik

a) Short-term employee benefits
Employee benefits payable wholly within twelve months of balance sheet date are

classified as short-term employee benefits and are recognised in the period in which the
employee renders the related service,

b} Post employment benefits (defined benefit plans)
The empioyees’ gratuity scheme is a defined benefit plan. The present value of the
obligation under such defined benefit plan is determined at each balance sheet date
based on an actuarial valuation using the method prescribed under indAs-10.
Actuarial gains and losses are recognised immediately in the Statement of Profit and foss.

¢} Post empioyment benefits {defined contribution plans)
Contributions to the provident fund and superannuation fund, which are defined
contribution schemes, are recognised as an expense in the statement of Profit and loss in

the period in which the contribution is due.

d) Long-term employee benefits
Long-term employee benefits comprise of compensated absences and other employee

incentives. These are measured based on an actuarial valuation carried out by an
independent actuary at Balance sheet date unlgss they are insignificant.

Y




Optiemus Electronies Limited
CIN- UB2300DL2016PLC290R5S
Notes to the Financial Statemernts
For the year ended 315t March, 2020

Actuarial gains and losses and past service costs are recognised immediately in the
statement Profit and foss,

2,12  Borrowing Cost

2,14

2.15

2,16

Borrowing cost that are attributable to acquisition construction or production of qualifying
assets are capitalised as cost of such assets. All other borrowing costs are recognized as
expense in the year in which they are incurred.

Segment Reporting

The company’s activity involve predominantly one Qperating segment |Le, manufacturing o
mobile phones which is considered to be single operating segrment. Accordingly, the primary
basis of segmental information as set out in these financial stitements, which reflect the
information required by IndAs-108 Operating Segments, Is with respect to this operating
segment itself,

'y
i

Provisions and Contingencies

Provision is recognised in the Balance sheet when, the Company has a present obligation as a
result of a past event; it is probable that an outflow of economic benefits will be required to
settle the obligation; and a reliable estimate of the amount of the abligation can he made.

A disclosure by way of a contingent liability or asset is made when there is a possible obligation
or a present obligation that may, but probably will not, require an outflow/ inflow of
resources. Where there is a possible obligation or a present obligation that the fikelihood of
outflow/inflow of resources are remote, no disclosure is made.

Income taxes
Tax expense comprises current tax and deferred tax,

Current income-tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961,

Deferred income-tax assets/liabilities reflect the impact of temporary timing differences
between taxable Income and accounting income and unused tax losses originating during the
current year and reversal of timing differences for the earlier years. Deferred tax is measured
using the tax rates and the tax laws enacted or substantively enacted at the reporting date.

At each reporting date, the Company re-assesses unrecognised deferred tax assets/labilities.
It recognises deferred tax asset/liabilities to the extent that it has become reasonably certain
or virtually certain, as the case may be, that sufficient future taxable income will be available
against which such deferred tax assets/liabilities can be realized/payable.

Minimum Alternate Tax (MAT} paid is charged to the statement of profit and loss as current

tax. The Company recognizes MAT credit as an asset only to the extent that there is convincing

idence that the Company will pay normal incor;;:};ax until the period, MAT credit is allowed
s

: L




2.17

2.18

Optiemus Electronics Limited
CiN- U32300DL2016PLOZO0RSE
Notes to the Financial Statements
For the year ended 315t Mirch, 2020

to be carried forward. The Company recognizes MAT credit as per the Income-tax Act, 18961,
by way of credit to the statement of profit and loss as "MAT Crediv Entitlernent,” The Company
reviews the “MAT credit entitlement” asset ot esch reporting date and writes down the asset
to the extent the Company does not have tonvincing evidence that it will pay normal tax
during the period MAT Creditis allowed.

Earning per share
Basic earnings per share are calculated by dividing the net profit or loss for the periog

attributable to equity shareholders by the welghted average number of eouity shares
outstanding during the period as reduced by number of chares bought back, I any, The
weighted average number of equity shares outstanding during the period is adjusted for
events such as honus issue, bonus element in a rights issue, share split, and reverse share split
(consoiidation of shares) that have changed the number of equity shares outstanding, without
a corresponding change In resources.

For the purpose of calculating diluted earnings per share, the net profit or foss for the period
attributable to equity sharehofders and the weighted average number of shares outstanding
during the perfod are adjusted for the effects of all ditutive potential equity shares,

Cash and Cash Equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and

in hand and short-term investments with an original maturity of three months or less.




OFTHMUS BLECTRONIS LAMITED
- CINARZROODLLGIAPLELINESS
Nutos ferming past of e Frianeia) Satemun s

Note-3 Pismnste. Plant.& Baulnment

Cowmpoter, | Eurtitisre, Hittings Pl &
Printar B SHtes & Ehetival Yuiol
Particulars 8 .
artledars Eqidmism IneERitatinng h?::‘[i:';z;v {In g8}
thi Lac] {Iniace} o
Year Endad 315t March, 3019 . ;
Gross Carrying Amisunt
Deemed Lot as on 1ol Aprll 2038 31005 i6.1% 1ABE G FAEIEY]
Additions GAH .18 EpaRil] i34.48
Dispusats i .43 | : i G iy 10,24
Gasing Grass Carrylng Amount J15.00 S un 3,500,062 PRT
Accumulted Depreclation
Opening Accumulaled Depracintion 175,44 B2 133,73 45548
Repreciailon Chatge During the padod L E a2 75 w19 RN
Disposals 013 - iz {135
Uosing Accniufied Depraciation FIEN K ELLE N 2o 0 fix3.00
ket Carrylng Amount A445.87 4554 EATE S 171495
Piried Endded 310k March 2020 .
tiross Careylng Amount
Opening Grosy Carrylng Amonnt 3a08 ERUR] 1, 50607 238000
Additions . . 3404 LN
Disposaly B0 234 . AFL 3G
Transfarg : : - :
Closing Grogs Larying Amoiat 233,00 SaA0 Liaton LA Aaaan
Accumulted Deprocintion and impalinent
Opening Accunzlated Deprociotion 37342 13807 2207k £35.06
Depreciaiton Chipo Biring the perlod 25.39 .42 D647 7008
Dispiosals #0.76 41 323 84,80
impilrment Loss - . :
Cloying Accomulted Beprocation and Impalrment 215,45 b LN .01 1543
NetCorrying Amount 34.3%5 33060 121702 1,5745.0%
Nole-d Oather Intangilile Assets
Seftware Tblal
Parflcul
arsleulsrs {In Lacs} {in Laes)
Yeat Ended 315t March, 2019
Grows Lorrying Amount
Deemed Cost as on st Apeit 2018 13661 11663
Additions 467 447
[Msposils - '
Clasing Gross Carrylng Amount 121.28 121,28
Accumultod Amortlzation
Qaening Accumulated Amortization 49,89 A49.80
Amortiration Charge Durlng the peried 3744 37.44
Disposals . -
Closisp Accumulted Amortlsation a7.53 o733
Next Careying Amount 33,95 1345
Poriod Ended 31st March 2020
Gioss Carrying Amount
Opening Grows Carryln Amount 12128 12128
Additions . -
{Hepasals - :
Cioslog Gross Carrying Amount 121.28 1r1.28
Accunusdted Amortization and impairment
Opening Accimulied Amortisation £7.33 87.33
Amortiyation Charge During the period 22.08 22.05
Disposals . -
Impatrment Clarges . .
Clasing Accumulied Amortisation and impai 109.38 109,38
Closing Not Carrying Amount 11.90 11.90
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Note-6

Note-7

Note-8

Note-9

Note-10

OPTIEMUS BLECTRONICS LIMITEE
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Netes favming part of the Financial Siiomiis

Siher Financlal Assats [(Non-corrent}

Farireutass

Asub 310 Marek 2030
finddrsd

Asen I8 Marih 258
Fin Laz)

DR Sates Tax
Securily Deposh Sates Yax
FDICwith Bank - Long Term

g

Accrued Interest on Long Term FiRe pi
Security Duposits 40,580
Total Other Financial Assets (Non-currom) ina.63

Deforeed Tax Asset/ {I.lnhil ity)

A% 0 T E5 e B0

As i At Mareh 2004

Fartisutass [ RT (i da1)
Dueto Depreclation {13.5%) {65.55}
Provislon for Awdlt Fees - .
Due 10 Gratuity 0L
e (o Leave Encashment .
Due to Unabsorbed Doprociation/toss A461.64 5680
Totol Deferred Tax Asset/ (Lability) LI ABL62

Inventories

Asan 3Est March 2620 Ax 0 318t March 29

Particutass {3 Lacs) {1 Lars)

Raw Materfal AR5, 84 180267
Work-in Progress 6.84 AHind),
Finished Goods 57 1,200.83%
Traded Gonds ' ‘
Stores and spares/ Scrap Matorial 1.0 *
Tolal Inventuries 37345 2,810.96 |

Trado Receivablos

Ax on BESUMarch 2024

Ason 3t March 2010

Non-Current Portion

Partleulars [it Lacs) {in Loow)
Total Recefvables 24516.99 $3,451.00
Recelvables from related parties 124246 3,006.41
Less:- Allowance for doubtful debis .
Total Receivahles 3,759,345 16,547,650
Current Porlion 3,759.34 16,547,450

Cash & Cash Equivafents

Paritzaiars

A5 ot 38U Mareh 2020
{in Lacs)

As o0 J1st Mareh 019
(IR RIS

Balances with banks

-In Current Account L8 301

~in EEFC Accounts -
Depesits with maturity of loss than three months -
Cash on Hand 012 2,11

Fotal Cash aned cash equivalent 1.40 5.12
Other Cuyyent Assets
As on 31st March 2620 As on 315t March 2019
Pariicufars (i Lacs) (In Lucs)

Advance to suppliers 16.27 347.69
Advances ta Other 4.41 507
Prepaid Expense 149 8.21
Accrued [nterest on FDR - -
MAT Credit 2251 22.51
¥DS Receivable 24,56 5.37
Input Credit of Duties and Taxes 14042 593.27
Total Other Current Assets 210,66 1,422,512




Note-13

Note-12

Note-13

Note 13a

CFTTEMEE FLECTRONICE BIMEFED
CINAGEZIDRI0 16D 000 55
Resteg faridig pavt of His Fisanelisl Gatmsasis

Eqully Shars Capityl

Authorised Lgulty Share Capital e
. No, ol Sharss e, Bf Bhirey
At 316t Match, 01 ) 13,460,000 1,300,506
Inerease during the veasr B *
Al 3ist March, 1019 15.0060,004) 1,406.00
[ncreass dyring Uss yrar = :
A at 315t March, 2020 13,860,000 3 486,00
Movement b Eutly $hira Caphal .

No, uf Shoares Ay fn Lacs)
Adan 218t March, 2018 15,068,000 ) 206,00
Isstie of Erguity Sharng procends received . .
A4 Al A1a0 March, 2010 13,860,000 1, 486,00
Increago i Eauity Shaves proceeds received “ B
Acquisition of Substdiary x
Right Issug B B
AL al 31st March, 2070 1506000640 | LAnGLY

Reserve & Surplus . —_—
Aron st Mareh 2020 | Ason 316 Mareh 2639
Pasttcniarg [l Lack) [ Lacs}

Prodit & Loss Accous

Opening Balance {LA20.79) {1,054.64)
Add: Profit / {Lass) during the parled (226, 75) {115,063
Closing Balanee {3,806.4%) {1,170.10)
Totnl Reserve & Surplug 13,096,4%) {1,170.70)

Non-Current Borrowings

Particulars

Ag an T8 March 2020
(s Lacs}

As o 1R March 2004
{in Lacg)

Secuwred
£ Tarm dLoan from Inclusind Bank

of the company, and pledije over 3% Dyaily sinres of the
Compazy. Corparate Guarantes of Dptiamus Inftzcen) LimBod
aml Parsonal Guarantue of ivector » Mr. Ashovk Gupta
Terms of Repaymend

0 EMIs5 of [ts, 40525 Lacs,

Maturity Bae: 30 April, 2620

sheet date,

Socurad Against onclusive cliarge an the currest and fised axsote

There i oo defaulCin ropyment of fean Jinterast as on alanee

18.15

2. Term Loan [rom Hero Fincorp Limlied 40.81
Soenrad agaiiest Bypolheestion Hen mark on the specific pssels of
Ui Comypsaiy.
Corporate Goarantes of Optiemus Mnfeacom Limited and Personal
Guarantea of Direciors «br. Ashook Gopta & Niesh Gupla
Terms of Repaymom:
2 EMIs of Rs, 802,637 fchding montily lnterest.
Malurity Dawe: 03 Becember, 2020
There is no defanlt in repayment of oas £ lerest as an balance
shoet dite,

Total Non-Current Borrowings 97.94

Other Fnanclal Liabilittes {(Non-current)

Ason 3ist March 2020 A¥ on 31st March 2019
Particulars (1n Lacs) [In Lacs)
Loan from Director - 800.00
Loan from Holding Company - .
- £800.00

Total Other Financlal Liabilities {Non-current}




Note-24

Note 15

Nole-16

Note-17

Note-17a

ONFIRMUE BLECTROMICE LIMYIVRD
CINAUSZRRODLEM GPLET0I5T
Nestox Foralog puet of U Firnchinl Slatampnts

Non: Carrent Employes Bonafits DMligatione

Ak o0 3 1 Maradi 020

A e 3481 M 311 L]

Pastfniars {1 hes) {in Liges)
Provision for Geatuily ER T
Provigien for Leave Encaslionent s
Total Non- Current Emplayae Bonpfits Ohlwmﬂmt 746

Lurrant Rorrewings

Partdrulary

Ak o 3181 Maveh K050

{ins Lavs)

Az G TEOMAr 2D 1
{hrs Bsew}

Sedured

1. Torm Loan from indasing ank
Seeoved Agatnst oxclustee charite oin i corram and fived assats
ol the company, anl plodige over 30% Lguity shares of e
Company, Curparate Goaranteo af Optiemus Infiacam Linktod
adied Porsonal Suarantee of Director - M1, Ashionk Gopla
i ui - Replpaiont
(EMEs ol Rz, 45.00 dses el 7 BMIS of Ie, 48103 dnox,
Malurity Dave: 30 April, 2010
Fhare 15 i dofault i vepaymont of b £ ingorst as w halango
shieet date,

2, Tarm Laan from Hero Fincorp Limitod
Secured agaitst hyepordacation led wsiek o e st sssitz of
e Company. Gorporate Guaramoe of Qpuingus [RA]

iintlod sndd Parsona Guarnilai ol Diceclors -Mr Ashogk Gupita &
Hitesh Gupla

Fering of Rapayment:

V3 EMIx of Rs, 582,637 lses cack fncluding mentily inteyest,
Maturity Dale: 03 Decomber, 2020

Fhore s oedefatt in vepapmen of as / fstorast 55 on bk
sheat date.

3. €C Loan from Indusiind Dank

Secored Against exchisive clacge an s curcont amd fived sisets
of the campaay, snd pledge over $08 Kguity shiros of the
Lonprany, Corporate Guaraites of Optiemus fofeacom Limited
il Parsanal Guaraster of Blroctar - My, Ashiek Gupta

41,13

LR 3|

#0107

614,48

]

G112

Tolal Current Borrowlngs

805,01

132008

Trade Fayables

Ax o 318t Marck 2020

Asan 315t Marck 2039

Partlculirs {in Lises} fin Laes)
Current
Trade Payable 502431 15,223.24
Trade Payvable 1o related parties 230295 2,696.04
Total Trade payables 5,826,26 17,915.24

Shor Tern Provisions

Martfenlars

AS 0 3156t March 2020
{in Lacs)

AS o 315t Marcls 2019
[InLacs)

Pravision for Expenses 172 46,58
Proviston for Exclse Duty . .
Provision for Audit Fees 2.48 270
Provision for Income Tax

Total $hort Term Provisions 4.20 d9.39_1

Current Employee 8enefits Ohligations

Particulars

As on 3Est March 2020
{in Lacs)

As on 31t March 2019
(In Lacs)

Pravisien for Gratuity
Provision for Leave Encashment

¢.07

Total Current Employee Benefits Obligations

0.07




Note-18

OFTIEMUE ELECTIRONICS LiMETRD

CINATE 2005120 8 60020038

1}

Notas farndng pa of Hie Fismien) Stalemanty

Oihes Current Uabilltles

Antn S0 Marel B020 ] Ak i 30t areh 3039
Partientiis th baex} {isr vy

Stsff Exponses Payible JLE:] 95,74
Advance from Cusiomars #4,03 FER
Advance from Relaled Parly s 654,55
Other Payble 174.34 R
Other Payable 1o Rolnted Paity .30 143
Dutles 8 Taxes and Stalutory Lisbitities 12,60 4087
Total Other Current Liablitlas 293 47 2R |




Note-19

Note-20

Hote-21

Note-22

Note-23

OPTIEMIUS ELECTROMICE LIMITED
CINUFRB00DE20 G0 CHI0RES

totes farmiayg part of the sl Statementy

Rovenue from opekations et
For th Parnd For this parlod
partleutars oridar 2358 Marel | endlad 1t Mareh
i Hnp
- P S b aiel M dafal N
Saite of product g B0
Sales of Sorvices- job Chases 481438
Cther apsrtions reyenut . o o
| Tota Reverig frons eontinii opuration: AR BLIBETS.
Other Galns/{Losson)-Net .
Fur the Pariod Tar W Périad
pasticulive andied 336 Marcls | ended Jh5t Mireh
r0EG g
dnidassd Al Ly,
Exchange Rata Fluctusiion B .44
Cxeess Linbiiy Written O THEOE
interes) on FRH 4.24 4.5
Nolice Pertod £.89 275
Dieaptnt Resolued £ s
Profit on Sade of Assely ‘ .38
tnterest on thgome Fax “ 0.0
Technical Fee Written Rack . AGHEL
IMiscallangous Inconr 0,23 182
| Eotal Othor Giins/(Lossest-Not 190,37 RIS
Cost of Rivw Matorlof Consuned o
Fisr The Porfocd For the Parlod
porticudars onded 335t March | eaded 315 March
I Ay
din.Lars) TR T N—
Opening Stock of Raw Maierial 1,082.62 1,008.22
Add 1 Purchase during the perlad 144831444 §8,204
Less: Inventory Devaluatisn doa 1o Brand discontinue 254,88 -
L.ess Closing Stock of Row Materiaf {including G.0.7.} 5654 1,082,631
Totat Cost of Rew Material Consumed A5,284,79 58,126,274
Changes In Inventorles of Work-In-Progross, Stedein-trade and finished Gogds

For the Perlogd
onded 315t March

For the Porlod
ended 315t March

Particidars
2020 2019
Lo i el Lin. i 1

Openlng Balances

Work in Progress 219.4% 201,54

Finished Goods 1,208.93 216713

fraded Goods .
Total Opeaing Biances 142834 2,368.65
Closing; Balances

Work in Progress G.84 21541

Fipished Goods 9,57 1,208.03

Traded Gpods :
Telal Closing Balances 16.43 1428.34
Total Changes in inventories of Work-In-Progress, Stock-In-trade 1,411.93 94031

and Finished Goods

Employee Benefit Expenses

For the Perlod
ended 31st March

For the Period
ended 315t March

Particulars
2020 2019
M dared B dace)
Salary and Wages 371,40 1,881.75
Contracter Employee's Expenses 326.17 -
Contribution te Provident furd and Other fund 15.34 36.82
Gratuity Expense 2.56 (3.34}
Leave Encashment - 570
Staff Welfare 44.89 162.38
Total Employee Benefit Expenses 760,36 2,086.31




Note-24

Note-25

FRR 0y 2l
ey D

QPTIEMUE ELECTRONICS LIMITED
CENAFI2A00DL20 361200855

Nates ferning part of the Finpricls) Siataments

Quher Exponses s sy
For 1hg Perlod for the Pariad
partlealars encit JEGMarch | eidipd 3838 faich
i HHY
)55 90, Badared,

Mifacturing Expenses
Consumable £xpanse
Electricity Expensés

5

House Keeping Cxpentas

Yechnical Fees
Technfcal tesiing and
Security Expenses
Runt
fent Equipment
Auditor's Rumuneration
For Audit Services
Far Taxallon Secvicas
Rapalr & Malntenance
Butiding
Plant & Machinery
Othors
Business Promotion
Business Development

anlysis

B,
a4 58
JEHEE]

i1544
BLOE

Insursnee Premium FA NS
Offieer Expense 5.7
Primting & Satlonery 337
Rate & Toxes $7.03
Forgien Exehange Fluttuation LEFS-) .
Conveyance Expanses 1.6 490
Tour & travelling Expense 1.84 G.44
Lol fxpanse 0,33 [l
Professionsl Charges 26,48 L{¥]
Directors Remuneratlon 220 120
Commimication Expense 3.69 528
Freighl Outward 1.9% .45
C&F Charges (Export) - .08
Prior Period Expense 022 0.34
Miscellaneous Expense 7% 5.90
848,14 594,24 |

Total Other Expenses

Flnance Cost

For the Peripd
endud 3158 March

Eor the Perlod
ended 3150 March

Partlcelars
2020 2019
finbacs) Ll Lacik
Bank Charges 0.17 068
Interest Expense 133293 161,97
Total Finance Cost 134.10 169,65 |
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Optlemus Electronics Limited
CIN- UB23000DL2016PLE290355
Notes to the Financlal Statemenis
For the year ended 315t Mareh, 2020

Events Occurring after Balance Sheet date _
Company was manufacturing mobiles for one brand, The materlal for these mobiles was supplied by
an overseas supplier (the “Supplier 1), There was another subsidiary of this company overseas which
has also supplied certaln material related to same moblies (the “Supplior 2”),

The moblles manufactured for this brands were sold on instruction of supplier to ity indlan Subsidiary
Company (the “Indian Debtor”),

There was Rs. 10,807.66 lacs payable to Supplier 1 as on balance sheet date, Rs, 55,28 lacs payabile to
Supplier 2 and Rs. 10,116.65 lacs recelvable from Indian Debtor,

The company was in regular followup and negotiation with Indian Debtor for recovery of balance
amount and when none of the effort brought fruit, it has filed recovery claim under Insolvency and
Bankruptey Act. The fitigation started and Overseas Supplier 1 has afso fited fecovery claim under

Insolvency and Bankruptey Act on company for the amount payable, '

After many deliberation and negotiation parties viz, indian Debtor, Supplier 1 and the Company {OFL)
entered into settlement agreement dated 6% July 2020. The terms of the agreementinter-alis involved

the followings:
1. That Indian Debtor shall take ail liability pending as on 314 March 2020 towards Supplier 1 and

will also pay Rs. 290 lacs to company (QEL). Thus payments due on company in foreign currency
in respect material purchased from SUPPLIER 1 and all related statutory compliances wit| be taken

care by INDIAN DEBTOR.

2. Company will not proceed further for recovery of amount recelvable from INDIAN DEBTOR and In
turn, SUPPLIER 1 will also withdraw its insolvency case and will disclaim the amount recoverable

from the Company (OEL).
3. Existing Inventory of this Brand available with Company {OFL} shall not be returned back and will
be scrapped to approved e-scrap vendor. The sale proceeds from scrap shall be retained by the

company {OEL).

4. There shafl be no due of Company (OEL) from/ towards any party viz. SUPPLIER 1 and INDIAN
DEBTOR as on 31% March 2020 except as stated above in point 1.

Though it was not part of written agreement but it was understood that liability of company towards
Supplier 2 will also be taken over by INDIAN DEBTOR as part of settlement agreement,

The expected scrap value of the inventory laying with company related to Raw material, WIP and
Finished Goods is expected to realise about Rs. 1 lac onty from approved e-scrap vendor. This inventory

is valued at scrap value only,

Contraction in economic activity from above transaction is not considered to be an impairment
indicator at the reporting date, which will also not result in an impairment on oyr assessment.
o 3

-
N
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Optiemus Elactronics Limited
CIN- U32300D1.2016P1.0200855
Nates to the Financlal Statemdnts
For the year endad 315t March, 2020

Going Concern _

Covid- 19 has affected the economy to a great extent and Impacted revénue generation also as the
operation of the company was close due to pandemic of Covid-19, However, all Moblle brands are
looking at a “China-plus one” strategy In wake of the COVID-19 pandemic, India presents an
“attractive” opportunity as a manufacturing destination with avaitabillty of skifled labour force and

young consurmer base,

On 2* April 2020, The Indian Government has unvelled a 40000 crores schems to bring slectronic
manufacturing to India. This move is afmed at making India global hub for electronics, Tha timing of
this scheme is significant as India become alternative of China due 1o origin Covid-19 virus in China,

The Company is making an application in this schema a5 it's qualify the criteria, lald down In such
scheme. This is the big boost for the domestic companies who are in contract manufacturing of mobils

handsets like Optiemus Flectronics.

Related Party Transaction
8. Holding Company - Optiemus tnfracom Limited
b. Subsidiary Company - Nil.
c. Ultimate Holding Company - NIL

d. Party where control exists: Nature of Relationship
GDN Enterprises Private Limited - Associate Company
Telecare Network India Put. Ltd, - Associate Company
FineMS Electronics Pvt, Ltd, - Associate Company
international Value Retall Pvt. Ltd. - Associate Company
Fidelity Logistic Limited - Associate Company
Insat Exports - Associate Company

e. Key Management Personnel and thelr relatives

Director Ashok Gupta

Director Neetesh Gupta

Director Ching Yao Shen
independent Director Gautam Kanjilal
Independent Director Ms. Ritu Goyal

CFO Purshottam Upadhyay

CFO Shailendra Sancheti { Left)
Company Secretary Ms. Simran Monga
Company Secretary Ms. Kirti Kesarwani ( Left)

T




Optiemus Electronics Limited

CIN- U32300D12016PLE2B0355
Notes ta the Financlal Statements

For the year ended 31st Mareh, 2020

Transactions with Related Parties for the vear ended 31 March 2020

Particular Sale of Goods Purchase of | Avaliment Balance aut-st;and\ing as ot balance sheot
Goods of Service | date {Including commitments) Urisacured/
secred by Guarantee given / taken
Provision for D/D during the year
Total Provision for /D
Croditor Debiors Advante
to
Supplier
GDN  Enterprises ™
Private Limited 8,19,17,307 7,86,24-,03_(} - "
Teleecare Network .
india Pvt. Ltd. 14,25,39,097 | 1,08,56,59,955 23,01,95,045 . .
lnter‘natmnai Value 7,30,009
Retail Pvt. Ltd. 10,600 -
Optiemus Infracom
Limited 1,58,58,03,800 |  6,46,79,877 | 12,42,35,658 .

Transactions with Related Parties for the year ended 31 March 2019:

Particular Sale of Purchase of | Availlment Balance outstanding as at balance sheot
Goods Goods of Service | date {Including commitments) Unsecured/
secured by Guarantee given / taken
Provision for D/D during the year
Tatal Provision for D/D
Creditor Debtors Advance to
Supplier
GDN Enterprises 1,72,768 96,385 6,73,848 1,77,723 ¢ 30,00,000
Private Limited
Teleecare Network 11,43,224 24,000 2,880 0 23,70,578 0
India Pvt. Ltd,
International Value 0 0] 0 7,41,809 0] 0
Retail Pvt. Ltd.
Optiemus Infracom 52,11,78,678 25,07,92,985 76,700 | 26,96,04,129 30,72,70,375 -9,89,34,710
Limited J

Transactions with Key Management Personnel:
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Optiemus Electronies Limited
CIN- 13230000201 6PLE OG5S
Notes to the Financial Statements
For the year ended 31t March, 2020

Particulars Year Ending 319 | Yeor Ending 31
o Mar 2020 Mar 2049
1. Purshottam Upadhyay- CFO
Remuneration Paid 6,18,208
Reimbursement of Expenses R
Closing Balance Q/s as on Balance Sheet Date 1,06,164 -
2. Shalendra Sancheti - CFO » _
Remuneration Paid 17,07.000 52,66,944
Reimbursement of Expenses 1,38,611
Closing Balance O/s as on Balance Sheet Date 8,73,496 15,38 4922
3. Privanka Bokoliya - C§
Remuneration Paid 2,50,817
Reimbursement of Expenses .
Closing Balance O/s as on Balance Sheet Date .
4. Gautam Kanlilal - independent Director
Director Siting Fees 80,000 40,000
5. Ritu Goyal - Independent Director
Director Sitting Fees 1,00,000 £0,000
6. Ashok Gupta ~ Director
Loan Taken §,00,00,000
Loan Repaid 8,00,00,000 -
Closing Balance O/s as on Balance Sheet Date e 8,00,00,000 |

Operating Leasas

The Company has entered into operating fease arrangements for factory and office premises. The
fease arrangements provide for cancellation by elther party and also contain a clause for renewal of
the fease agreement. Lease payments on canceflable and/or non-cancellable operating lease
arrangements are debited to the statement of profit and loss on accrual basis and the future minimum

fease payments in respect of non-cancellable operating leases are summarised below:

Future minimum lease payments n respect of non-cancellable lease

-amount due within one year from balance sheet date
-amount due in the period between one year and five
year

-amount due after five year {cancellable lease period}

31 March 2020
1,30,18,080

31 March 2019
1,23,98,160
5,61,09,540

1,58,23,560

The company has also paid security deposit of Rs. 25,50,000 (Previous year Rs. 25,50,000) on the
operating lease, However, the company estimates that the above security deposit represents the fair
vV Jgeggﬁ@t the end of reporting period as discounty ash flow income estimate on above security
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Optiemus Electronics Limited
CIN- UB2300DLEDIGPLE2ODESS
Notes to the Finandial Statements
For the year ended 315t March, 2020

deposit would naturally compensate the Increase in lease expense accounted on accrual basis
representing expected inflationary cost over the period of lease. '

Quantitative information of foreign exchange instruments outstanding as at the Balance Sheet date

30,
a) The foreign currency forward contracts outstanding as af the Balance sheet date aggregate to USD
72,097.41 (Rs. 48,12,502) as on 31 March 3020 HUSD 10,00,000 {R5.6,67,50,000) as on 31 March
20191
b) The above outstanding represent a Term Loan fully hedged by Bank under Foreign Exchange
Forward Contract until maturity on 30 April 2020 under deferred paymernt plan. Accordingly, the
above financial instrument has no marked to market gain or loss ac on 31 March 2020 io iy
recognized,
¢} The following foreign currency receivables/ advances/ payables balances are outstanding at the
Balance sheet date, which are not hedged by foreign exchange instruments:
Nature of Items 31 March 2020 31 Mar 2019
Batance in Bank Account N, NiL
Advance Paid USD 6080 Ush 1,25,411
EUR -NIL EUR 9,600
{R$ 4,58,065) (Rs. 94,20,778)
Payable Representing creditors and others USD 28,13,094 USD 1,84,23,742
Rs.21,19,24,424 {Rs. 1,27,43,94,207)
Advance Received NIL NIL
Recelvables NiL NIL
Buyer Credit Loan NiL NIL
31. Foreign Exchange Earning and Expenses
(a) Earning in Foreign Exchange 31" March 2020 31% March 2019
Export of goods calculated on FOB basis NiL 4,22,990
Royalty, Know How, Professional and Consultation NIL NI,
Fee, Interest, etc,
(b} Expenditure in Foreign Exchange 31" March 2020  31% March 2019
Value of Imports calculated on CIF basis 8,890,268 2,11,27,96,972
Royalty, Know How, Professional and Consultation NIL ~2,65,37,993

Fee, Interest, etc.
{Reversal of Consuitation Fee relating to the

previous year ending 31 March 2018) /,,,fj
w :}/ */L;
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Optiemus Blectronies Limited
CIN- UI32300D1L.2016P1.C200355
Notes to the Financlal Statements
For the year ended 315t March, 2020

Other  Expenses including  traveling  and 37,800 55,496
Subscription, ete,

32. Employee Benefits
a} Defined contribution plan
The company has recognised towards post employiment defined contribution pan comprising
of provident fund and certaln Employee state insurance {ES) Irt profit and loss accounts,

31 March 2020 31 March 2019
Provident fund i3,09,700 33,64,295
Employee state Insurance 2,24,214 6,17,983

b) Defined benefit plans
In accordance with payment of Gratuity Act-1972, the company has required 1o provide post
employment beneflt to its employee in the form of Gratuity, In accordance with staridard,
disclosure relating to the company’s Gratuity plan is provided below ag peractuarial valuation

in accordance with IndAS-19,

Company has gone into major re-organisation of the manpower usage in company. As part of
strategic planning, company has dehired 107 number of employees. This resulted in major
decrease in company’s liability towards Gratuity and leave encashment Rs, 45,33,570,

Company has recoghised and maintained iability towards gratuity of only seven remaining
employees for the year.

Management is of the view that this will not impact the going concern of company as the
necessary manpower will be hired on need basis,

Reconciliation of opening and closing balance of obligation

Particulars 31 March 2020 31 March 2019
Liability at the beginning of the period 23,66,388 27,00,483
Current service cost 90,127 9,68,110
interest cost 1,65,647 209287
Benefit paid - -
Actuarial (gain}/loss on obligation {23,66,667) {15,11,492)
Liability at the end of the period 2,55,495 23,66,388

Reconciliation of opening and closing balance of fair value of plan assets
Particulars 31 March 2020 .1 31 March 2019
Fair value of plan assets at the beginning of the - .
period
pkRpected return on plan assets




Optiemus Electronics Limited
CIN- U32300DL2016PLE200855
Notes to the Financhal Statements
For the year ended 315t March, 2020

Contribution by the Employer

Benefit pald

Actuarial (gain)/loss on obligation

Fair value of plan assets at the end of the pmicad

Expense recognised in Profit and foss account

Particulars Year ending 31 Year ending 31
March 2020 March 2019
Current service cost 90,127 9,68,110
Interest cost 1,65,647 200,287
Expected return on plan assets - e
Net actuarial (gain)/ioss {15,11,492)
Total Expense 2,565,774 {3,34,005)

Other comprehensive {income) / expenses (Remeasurement)

Particulars Year ending 317 Year ending 319
March 2020 March 20119
Cumulative unrecognized actuarial (gain)/loss ' {15,55,752) {44,260)
opening. B/F
Actuarial {gain)/loss - obligation {23,66,667) (15,3,3,,492)
Actuarial (gain)/loss - plan assets 0 ]
Total Actuarial {gain)/loss {23,66,667) (15,11,492)
Cumulative total actuarlal {gain)/loss. C/F (38,78 1;9; (15,55,752)
Principal actuarial assumptions
Particulars 31 March 2020 31 March 2019
Discount rate (p.a.) 7.00 % 7.75%
Salary increment rate (p.a.) 8.00% 5.00%
Mortality IALM 2012-14 | IALM 2006-08 Ultimate
Expected rate of return - “
5% 5%

Withdrawal rate {p.a.)

Current Liability

Particulars 31 March 2020 31 March 2019

Current Liability (Short- term) 501 7,230
Non-Current Liability (Long-term) 2,54,994 23,59,158
Totat Liabitity 2,55,495 23,66,388

Notes:- The estimate future salary increase considered takes into account the inflation,
senjority, promotion and other relevant factor on tong term basis,

Leave Encashment




Optiemus Eleetronies Limited
CIN- U32300DL2016PLE20D 355
Notes to the Financlal Statements
For the year ended 311 Mareh, 2020

The company’s employees are not entitled for compensated absence which are not allowed
to be accumulated and encashed as per the company’s rule, The Hability of compensated
absences, which Is non-funded, hag not been provided, :

33, Expected credit Loss on financial Ingtrumients
As company is in the business of mam.:f?:a«:turiﬁg of branded mobiles for which alf there terms are
decided through terms of agreement which Is binding upon all parties, detalis mentioned shove, we
are of the view that there is no expected credit foss related vo financial assets of the comipany except
the settlement agreement {mentioned above), effect of which has also been incorporated in pur books
of accounts in terms of AS 110, There Is no other negotiation by/from any other party will shall threat/
impact the credit foss risk. All remaining parties are treated as ‘'With No Signiflcant increase in credit

risk’,

34, Contingent Assets / Liabilities
There was no contingent Asset and Liability,

35, Prior period comparative
The previous period’s figures have been regrouped / reclassified, wherever found necessary, to

conform to the presentation adopted in the current year's financial statements,
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